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STATEMENT OF PURPOSE

RS21356

This legislation provides for 97% average daily attendance (ADA) funding protection for Idaho
school districts. This is important because school districts must make teacher contract offers by
no later than July 1st, before they know how many students will show up for school at the end
of summer. The bill would allow school districts that lose more than 3% of their students, year
over year, to continue receiving state funding as if the district only lost 3% of its students. The
ADA-driven loss of funding would "catch up" the following school year, since this protection
feature would reset to 97% of the lower ADA count. However, the school district would know
this in advance, and could reduce staffing between school years accordingly.

FISCAL NOTE

No fiscal impact to the State. Unlike previous approaches to school district funding protection in
Idaho, this legislation is self-funding. The State Department of Education is directed to calculate
the additional funds distributed to school districts due to the bill's 97% protection feature, and will
reduce all school districts' ADA funding by the necessary percentage to cover the cost of protection,
including the funding of districts benefitting from it. Essentially, it functions like an insurance
premium, with the premium rate calculated after the fact. Based on recent history, it is expected
that a 97% ADA protection level will result in an offsetting, across-the-board reduction in school
district ADA funding of less than two-tenths of one percent.
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